
Quarterly Market Review: 2023-Q1 

For ClearLogic Financial 

The US equity market posted a positive 7.18% return for the quarter but 
underperformed non-US developed markets and outperformed emerging markets. 
Value underperformed growth. Small caps underperformed large caps. REIT indices 
underperformed equity market indices. 

The first chart is a snapshot of the market performance for the first quarter. The 
second chart provides market returns over one, five and ten years. The third chart 
shows the world markets and events over the last twelve (12) months. Your 2023 first 
quarter portfolio review report is posted in your Tamarac portal. 
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The foregoing content was generated by Dimensional Fund Advisors and reflects the opinions of ClearLogic Financial, Inc. and 
is subject to change at any time without notice. Content provided herein is for informational purposes only and should not be 
used or construed as investment advice or a recommendation regarding the purchase or sale of any security. There is no 
guarantee that the statements, opinions or forecasts provided herein will prove to be correct. 

Past performance may not be indicative of future results. Indices are not available for direct investment. Any investor who attempts 
to mimic the performance of an index would incur fees and expenses which would reduce returns. 

All investing involves risk, including the potential for loss of principal. There is no guarantee that any investment plan or strategy 
will be successful. 
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Quarterly Market Review: 2023-Q1 

When Headlines Worry You, Bank on 
Investment Principles 

First quarter 2023 
Dimensional Fund Advisors 

On Friday, March 10, regulators took control of Silicon Valley Bank as a run on the bank unfolded. Two days 
later, regulators took control of a second lender, Signature Bank. With increasing anxiety, many investors 
are eyeing their portfolios for exposure to these and other regional banks. 

Rather than rummaging through your portfolio looking for trouble when headlines make you anxious, turn 
instead to your investment strategy and overall financial plan. Your plan is designed with your long-term 
goals in mind and is based on principles that you can stick with, given your personal risk tolerances. While 
every investor’s plan is a bit different, ignoring headlines and focusing on the following time-tested principles 
may help you avoid making shortsighted missteps. 

1. Uncertainty Is Unavoidable 

Remember that uncertainty is nothing new and investing comes with risks. Consider the events of the last 
three years alone: a global pandemic, the Russian invasion of Ukraine, spiking inflation, and ongoing 
recession fears. In other words, it may have seemed as if there were plenty of reasons to panic. Despite 
these concerns, for the three years ending February 28, 2023, the Russell 3000 Index (a broad market- 
capitalization-weighted index of public US companies) returned an annualized 11.79%, slightly outpacing its 
average annualized returns of 11.65% since inception in January 1979. The past three years certainly make 
a case for weathering short-term ups and downs and sticking with your plan. 

2. Market Timing Is Futile 

Inevitably, when events turn bleak and headlines warn of worse to come, some investors’ thoughts turn to 
market timing. The idea of using short-term strategies to avoid near-term pain without missing out on long- 
term gains is seductive, but research repeatedly demonstrates that timing strategies are not effective. The 
impact of miscalculating your timing strategy can far outweigh the perceived benefits. 

3. “Diversification Is Your Buddy” 

Nobel laureate Merton Miller famously used to say, “Diversification is your buddy.” Thanks to financial 
innovations over the last century in the form of mutual funds, and later ETFs, most investors can access 
broadly diversified investment strategies at very low costs. While not all risks—including a systemic risk such 
as an economic recession—can be diversified away (see Principle 1 above), diversification is still an 
incredibly effective tool for reducing many risks investors face. 
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When Headlines Worry You, Bank on 
Investment Principles 

(continued from prior page) 

In particular, diversification can reduce the potential pain caused by the poor performance of a single 

company, industry, or country.
1 

As of February 28, Silicon Valley Bank (SIVB) represented just 0.04% of 

the Russell 3000, while regional banks represented approximately 1.70%.
2 

For investors with globally 
diversified portfolios, exposure to SIVB and other US-based regional banks likely was significantly smaller. 
If buddying up with diversification is part of your investment plan, headline moments can help drive home 
the long-term benefits of your approach. 

When the unexpected happens, many investors feel like they should be doing something with their 
portfolios. Often, headlines and pundits stoke these sentiments with predictions of more doom and gloom. 
For the long-term investor, however, planning for what can happen is far more powerful than trying to 
predict what will happen. 

Best Regards, 

ClearLogic Financial, Inc. 

11107 Sunset Hills Road, Suite 220 
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