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The foregoing content was generated by Dimensional Fund Advisors and reflects the opinions of ClearLogic Financial, Inc. and 
is subject to change at any time without notice.  Content provided herein is for informational purposes only and should not be 
used or construed as investment advice or a recommendation regarding the purchase or sale of any security. There is no 
guarantee that the statements, opinions or forecasts provided herein will prove to be correct. 

Past performance may not be indicative of future results. Indices are not available for direct investment. Any investor who 
attempts to mimic the performance of an index would incur fees and expenses which would reduce returns. 

All investing involves risk, including the potential for loss of principal. There is no guarantee that any investment plan or 
strategy will be successful. 

 

Equity markets around the globe posted positive returns in the second quarter. Looking at broad 
market indices, US equities outperformed non-US developed markets and emerging markets. Value 
stocks underperformed growth stocks in all regions. Small caps outperformed large caps in all regions 
this quarter. REIT indices underperformed equity market indices in both the US and non-US 
developed markets.  
 
The first chart is a snapshot of the market performance for the second quarter.  The second chart 
shows the world markets and events over the last twelve (12) months. Your 2020 second quarter 
portfolio review report is posted in the ModestSpark portal. 

 

Past performance is not a guarantee of future results. Indices are not available for direct investment. Index performance does not reflect the expenses 
associated with the management of an actual portfolio. Market segment (index representation) as follows: US Stock Market (Russell 3000 Index), International 
Developed Stocks (MSCI World ex USA Index [net div.]), Emerging Markets (MSCI Emerging Markets Index [net div.]), Global Real Estate (S&P Global REIT 
Index [net div.]), US Bond Market (Bloomberg Barclays US Aggregate Bond Index), and Global Bond Market ex US (Bloomberg Barclays Global Aggregate ex-
USD Bond Index [hedged to USD]). S&P data © 2020 S&P Dow Jones Indices LLC, a division of S&P Global. All rights reserved. Frank Russell Company is the 
source and owner of the trademarks, service marks, and copyrights related to the Russell Indexes. MSCI data © MSCI 2020, all rights reserved. Bloomberg 
Barclays data provided by Bloomberg. 
 
 



page 2

Quarterly Market Review: 2020-Q2 

 

Copyright 2018, ClearLogic Financial, Inc. All rights reserved. 

 

 
 
 
Graph Source: MSCI ACWI Index [net div.]. MSCI data © MSCI 2020, all rights reserved. 
It is not possible to invest directly in an index. Performance does not reflect the expenses associated with management of an actual portfolio. Past 
performance is not a guarantee of future results.  
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Long-Term Investors, Don’t Let a Recession Faze You 

With activity in many industries sharply curtailed in an effort to reduce the chances of spreading the 
coronavirus, some economists say a recession is inevitable, if one hasn’t already begun.1 From a 
markets perspective, we have already experienced a drop in stocks, as prices have likely incorporated 
the growing chance of recession. Investors may be tempted to abandon equities and go to cash 
because of perceptions of recessions and their impact. But across the two years that follow a 
recession’s onset, equities have a history of positive performance. 

Data covering the past century’s 15 US recessions show that investors tended to be rewarded for 
sticking with stocks. Exhibit 1 shows that in 11 of the 15 instances, or 73% of the time, returns on 
stocks were positive two years after a recession began. The annualized market return for the two 
years following a recession’s start averaged 7.8%. 

Recessions understandably trigger worries over how markets might perform. But history can be a 
comfort for investors wondering whether now may be the time to move out of stocks. 

Exhibit 1. Downturns, Then Upturns 

Growth of wealth for the Fama/French Total US Market Research Index 

 

 

Past performance, including hypothetical performance, is not a guarantee of future results. 
In USD. Performance includes reinvestment of dividends and capital gains. Indices are not available for direct investment; therefore, their 
performance does not reflect the expenses associated with the management of an actual portfolio. 
  
Growth of wealth shows the growth of a hypothetical investment of $10,000 in the securities in the Fama/French US Total Market Research Index 
over the 24 months starting the month after the relevant Recession Start Date. Sample includes 15 recessions as identified by the National 
Bureau of Economic Research (NBER) from October 1926 to December 2007. 
NBER defines recessions as starting at the peak of a business cycle. 

GLOSSARY 

Fama/French Total US Market Research Index: The value-weighed US market index is constructed every month, using all 
issues listed on the NYSE, AMEX, or Nasdaq with available outstanding shares and valid prices for that month and the month 
before. Exclusions: American Depositary Receipts. Sources: CRSP for value-weighted US market return. Rebalancing: 
Monthly. Dividends: Reinvested in the paying company until the portfolio is rebalanced. 

 


